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This presentation contains forward-looking statements within the meaning of the U.S. Securities Exchange Act of 1934 and the Securities Act of
1933. The forward-looking statements include statements concerning, among other things, our future business model and strategies, our financial
model and structure, market and market share growth, industry trends, customer demand and growth opportunities. In some instances, you can
identify these statements by forward-looking words, such as "may," "might," "will," "could," "should," "expect," "plan," "anticipate," "believe,"
"estimate," "predict," "intend" and "continue," the negative or plural of these words and other comparable terminology. The target financial model
described in this presentation is intended to aid in the evaluation of long-term potential, and is not guidance or a statement of forecasted
performance in a specific future period. The forward-looking statements are only predictions based on our current expectations and our
projections about future events. All information and forward-looking statements included in this presentation and the related discussions are based
upon information available to us as of January 12, 2022. You should not place undue reliance on these forward-looking statements. These forward-
looking statements are subject to known and unknown risks, uncertainties and other factors that may cause our actual results, levels of activity,
performance or achievements to differ materially from those expressed or implied by these statements, including risks related to technology and
market trends; the benefits of acquisitions and investments; macroeconomic conditions; uncertainties related to the COVID-19 pandemic and the
impacts of our responses to it; the interpretation and impacts of changes in export controls and other trade barriers; our success in executing our
business strategies and other risks discussed in the section titled “Risk Factors” and elsewhere in our Annual Report on Form 10-K for the year
ended December 26, 2020 and in our other filings with the U.S. Securities and Exchange Commission copies of which may be obtained by visiting
the Investor Relations section of our website at http://investors.formfactor.com or at www.sec.gov.

This presentation and related discussions contain non-GAAP measures relating to our financial performance. These measures may be different
from non-GAAP financial measures used by other companies. The presentation of this financial information is not intended to be considered in
isolation of, or as a substitute for, financial information prepared and presented in accordance with generally accepted accounting principles. You
can find the reconciliation of non-GAAP financial measures to the most directly comparable U.S. GAAP measures in the Supplemental Information
contained in this presentation.

Forward-Looking Statements; Non-GAAP Financial Measures

http://investors.formfactor.com/
http://www.sec.gov


3

FormFactor At a Glance

Global Manufacturing, Design 
and Customer Service Presence ~ 2,200 

PEOPLE

100,000,000+ 
MEMS PROBES/YEAR

Advanced Probe Cards 
for Chip Production

10,000+ 
INSTALLED PROBERS

Engineering Systems
TTM Revenue*

$762M

Recognized by 
Industry Leaders **

*As of 10/27/21
** Customers that have accounted for >10% of revenue for one or more quarters since Q1 FY18

Intel

Samsung

Micron

SK hynix

TSMC
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FormFactor: A Compelling Investment Thesis

Market leader in 
large and growing 
semiconductor test and 
measurement sector

Benefits from powerful 
secular trends: 
• Exponential growth in 

semiconductor content, 
increased 5G and data 
center spending

• Adoption of advanced 
packaging to counter 
slowdown in 
Moore’s Law

Technology leadership 
enables customers’ 
most critical roadmap 
advancements, 
from R&D through 
Production

Profitable financial 
model with earnings 
growth and strong 
cash flow

Active execution of 
acquisition strategy 
increases scale and 
diversification
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Probe Cards are Critical to Advanced Packaging

Cost of the Advanced 
Packaging Solution
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Test intensity and probe card demand increases to enable chiplets, tiles, and other advanced packaging architectures 
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Recent Results (non-GAAP)

Revenue

$188.1M

$190.0M

$192M-$204M

Q2’21
ACTUAL

Q3’21 and Q4’21 Themes:
• Q3 results driven by strong demand in all our businesses coupled with favorable product mix within specific markets
• Q4 outlook - generally strong demand to continue and with added production capacity now coming online, positioned  

to deliver sequential growth

Q3’21
ACTUAL

Q4’21 
OUTLOOK

Gross Margin

44.4%

46.0%

44%-47%

Diluted EPS

$0.36

$0.40

$0.37-$0.45

Free Cash Flow

$16.2M

$14.4M

See Supplemental Information for reconciliations of non-GAAP financial measures to the most directly comparable GAAP financial measures.
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About Non-GAAP Financial Measures

We believe that the presentation of non-GAAP earnings per fully-diluted share, free cash flow and other non-GAAP measures in this presentation provides
supplemental information that is important to understanding financial and business trends and other factors relating to our financial condition and results of
operations. These non-GAAP measures are among the primary indicators used by management as a basis for planning and forecasting future periods, and by
management and our board of directors to determine whether our operating performance has met certain targets and thresholds. Management uses non-
GAAP operating income (loss), non-GAAP earnings per fully-diluted share and other non-GAAP measures when evaluating operating performance because it
believes that the exclusion of the items indicated herein, for which the amounts or timing may vary significantly depending upon our activities and other
factors, facilitates comparability of our operating performance from period to period. We use free cash flow to conduct and evaluate our business as an
additional way of viewing our liquidity that, when viewed with our GAAP results, provides a more complete understanding of factors and trends affecting our
cash flows. Many investors also prefer to track free cash flow, as opposed to only GAAP earnings. Free cash flow has limitations due to the fact that it does not
represent the residual cash flow available for discretionary expenditures, and therefore it is important to view free cash flow as a complement to our entire
consolidated statements of cash flows. We have chosen to provide non-GAAP information to investors so they can analyze our operating results closer to the
way that management does, and use this information in their assessment of our business and the valuation of our company. We compute non-GAAP
operating income (loss) and non-GAAP fully-diluted earnings per share by adjusting GAAP operating income (loss) and GAAP earnings per fully-diluted share to
remove the impact of certain items and the tax effect of those adjustments. These and other non-GAAP measures are not in accordance with, or an
alternative to, GAAP and may be materially different from other non-GAAP measures, including similarly titled non-GAAP measures used by other companies.
The presentation of this additional information should not be considered in isolation from, as a substitute for, or superior to, operating income (loss) or
earnings per fully-diluted share and other measures prepared in accordance with GAAP. Non-GAAP financial measures have limitations in that they do not
reflect certain items that may have a material impact upon our reported financial results. We may expect to continue to incur expenses of a nature similar
to these non-GAAP adjustments, and exclusion of these items should not be construed as an inference that these costs are unusual, infrequent or non-
recurring.

For more information on non-GAAP measures and adjustments, please see the Supplemental Information in this presentation and available
at http://investors.formfactor.com for reconciliations of non-GAAP financial measures to the most directly comparable GAAP financial measures.

http://investors.formfactor.com/

